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The Impacted of Monetary Policy Transmission on Inflation in Thailand after
Implementation of Inflation Targeting Policy
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Abstract

The purpose of this study was to investigate the impact of the transmission
mechanism of monetary policy to inflation. After the country's monetary policy to target
inflation. Considered significant markets inMarket economy in which each variable is a
variable that is channels of transmission of monetary policy is the money market. Interest rate
channel. Capital market is a channel assets. Market foreign exchange rate channel
is.Exchange market is the index of labor cost per unit of production. Marketing is the channel
of bank loans.Commercial by comparing the importance and impact of each channel that has
more to do with inflation.

For the data used in this study used Secondary Data Time Series. Quarterly Data.
Since the fourth quarter of 2543 to the fourth quarter of 2555 included a 49 year analysis.
How Unit Root Test with Augment Dickey-Fuller Test (ADF Test) and Phillips- Perron Test
(PP Test), selection Appropriate delay Lag (Akaike Information Criterion: AIC), the long-
term equilibrium relationship. (Co-integration), test the relationships among variables.
Granger-Causality Test by studying the transmission of policy. Financial Model Vector
Autoregressive  (VAR) and Impulse Response Function contains analysis. Variance
Decomposition.

Impluse Response Function Results indicated that when a sudden change (shock). Of
policy tools. Or policy rate (PR) channels of the labor market. The response may be slow.
Due to the wage rate in the labor market is often slow to adapt. And monetary policies will
not go through the labor market. Directly to the transmission, but the financial impact is
indirect, which takes several quarters. The price channel. Assets (capital market) exchange
rate channel. (Foreign exchange market) and the interest rate channel. (Money market) is
responding fast by comparison. The response of inflation to the Shock of the tool. These yield
levels. Found to have the highest response rate to the capital markets. The most rapid
response. Followed by the foreign exchange
market, money market, credit market, labor market, respectively.

Calculating Variance Decomposition. The various channels. Found that the rate of
inflation. Inflation. Could explain the variability itself up. The policy rate (PR) can explain.
Variance or movement of the rate of inflation as well. The asset price channel is a stock
market index. Exchange of Thailand (SET) to describe the movement of inflation at best.
Minor channels. Exchange rate is. NEER real (REER) of the gross domestic (GDP), the labor
market is the index of labor costs per unit of production (LCU) channel rate is the interest rate
on fixed deposits for 3 months (RD) channel credit is. interest rate that banks charge
customers a fine (MLR) affect the movement of relatively low inflation.

Keywords: Transmission Mechanism Monetary Policy Inflation Inflation Targeting
Consumer Price Index
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MINATaUYHNIN (Unit Root )

HANSNATOY Unit Roots 38795 ADF Test Statistic 1ta235 Phillips-Perron Test Statistic U®J

9 19 v ° o ' ! o 1A
doyaluszan level Yoyaoynsunarlunundraosnndulsnun daulvalidnyaslitis (Non -

o

. o o o v & Y o : o t . R Y o
Stationary ) ¥ JEAUUYA U 5% ﬂﬁuu%ﬂ(ﬂﬁ]ﬁ‘ﬂ?ﬂﬁ‘ﬂﬂﬁﬁ]‘ﬂ@lﬂllﬂiﬂﬂﬂﬁ‘ﬂ'l 1S differencing 483NN

'
a 9 v o

. 2 4 { . . v '
NAFD1U Unit Roots %ﬂﬂi\? Lm&’lﬁﬂﬂ']ﬂ'ﬁﬂﬂﬁ’f]ﬂﬂ’)'mu\ﬂlﬂﬁﬂl@y‘ﬁﬁﬂuﬂﬂ ls1 Differencing HaINUI

9 v

alsaulvgianyagiia ( Stationary ) a1 szAUEdAY 5%

]

v v d
iﬂﬁ‘ﬂﬂﬁi’)'ﬂﬂ'JﬁJi;TNWHﬁ!%\W]ﬁfJJnWﬁSﬂSﬂTJ (Co-integration)

MINAAOY Co-integration Yo4A111l57199 Tunuuiiaeslasmsidonanuaiin Lag veann

a 7 { ' { o
An1A UAZHNANIIAUNIIEH Lag ‘ﬁﬁ’ilﬂ&’ﬁllell@\iﬂ'l AIC ‘ﬁ@ﬂq@]

MINA 1 agUwamInago Co-integration Test  A1WATUDI Johansen (1988) ¥0INAAMIA  TABTITA

Aann kmS (Unrestricted Co-integration Rank Test (Trace) )

Co-integration Prob.** Hypothesized Trace test indicates Trace
No. of CE(s) co-integrating eqn(s) Statistic
AMANY None * 3 75.68845 0.0000
aaAnNu None * 1 60.05708 0.0024
amasI3InRuaTINsgme None * 1 56.82776 0.0057
AALLTINIU None * 1 54.87977 0.0095
amARUTesmINEYE None * 1 69.41962 0.0002
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MM 1 aunsaeduienuduiuiFanasn mszezen (Co-integration) &il aaity
AMINAFOLLATMIIABAANNAIH Lag AIC =4 @91 Co-integration 11191 3 1A Trace Statistic 11111
75688451182 P-value 11111 0.0000 ARIANY NINATOVUAMTHONANUAIN Lag AIC = 4 dIU
Co-integration 191101 1 1@®iA1 Trace Statistic 111N 60.05708 1A P-value 10U 0.0024 Amad3Issn
RAunsMalszma MInadoLLaLMIAaeNAINAIT Lag AIC =4 @9U Co-integration WAL 1 lagan
Trace Statistic (N1 56.82776 1A% P-value 111AU  0.0057 AMIAKIINUNTNATOULAZNTADN
ANVAIN Lag AIC=3 aIu Co-integrating MU 1 TaeA1 Trace Statistic INNU 54.879770ag P-value
Wf 0.0095 AmATuFeEIIASMAINE MInaFeUIAzMIERANUIIT Lag AIC=3 @7u

Co-integration 14110 1 1A@A1 Trace Statistic 1NNY 69.41962 11ag P-value 11101 0.0002
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msnageuiisemneuauesionumilsisiu ( Impulse Response Function : IRF )
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d
msInFenduszneuvesnamlsisiu (Variance Decomposition :VD )

M3l 3 agUWansnAdey Variance Decomposition YodreINIA N fifinesnsiiuile (INF)

Period  LNINF LNPR LNRD LNSET ~ LNREER  LNLCU  LNMLR  LNGDPSA
1 100.0000  0.000000  0.000000  0.000000  0.000000 0. 0. 0.000000
2 8525904  6.632416 2324336 2888921  0.129815 2605102  0.158812  0.001556
3 6873010 12.89106 2772098 12.89157  0.192720  1.866162  0.526889  0.129401
4 5176769 1577003 2856379 2110544  3.875521 3361641 1167596  0.095706
5 4111981 2082461 2264694  23.86881  4.882929 4580139 1144391 1314617
6 3493849 20.62728  2.133966  28.24984 5173607  5.036181 1327541 2513092
7 3052760 19.59814  2.066591  32.66759 4818517 4676110  2.087312  3.558142
8 2745608 18.16607 1842939 3615556  4.297618 4730998 2349311  5.001420
9 2493514 1653333 1719234 40.07956 4129086 4874629 2130943  5.598068
10 2247000 1484381 1582666 4473176 4294900 4751242 1985155 5340474
11 2008621 1334597 1406417  49.02852 4952111 4381877 2001087  4.797807
12 1817115 1210201 1287576 5197138 5988973 4142972 2.096260  4.239686
13 1684935 1115444 1171762 5403337 6899413 3989554 2210623  3.691499
14 1573924 1041037 1018692 5631738  7.224021 3792739 2310282 3.187274
15 1464397 9.884949 0889793 5872437  7.188079  3.580316 2309086  2.779435
16 1375080 9481364 0788560  60.69671  7.056204 3483466 2277638  2.465250
17 13.07869  9.109538 0707575 6227410 6916484 3444760 2239160 2229702
18 1248786  8.685924  0.644016 6377784 6812474 3355014 2191730  2.045150
19 1196483 8237222 0593698  65.13845 6798076 3237408  2.133092 1897233
20 1157942 7799805 0551167  66.14579 6889796 3051122 2104274 1778629
21 1132827 7.384687 0517554  66.86349  7.027788  3.081991 2127137  1.669081
22 1114877 7.004135 0485003  67.47603  7.150596 2991926 2182104  1.561437
23 1103592 6.680242  0.454753  67.99037  7.249576 2896862 2228910  1.463369
24 1104252 6423500 0427922 6833316 7311719 2.826956 2259135 1375094
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